Procedure:

CREDITORS’ VOLUNTARY LIQUIDATION 

Sector:


MANUFACTURING 
Location: 

LEEDS & NORTH YORKSHIRE  
The Company 

· Furniture Company dealing in manufacture, reupholstery and repair of leather and textile suites. 

· Employing approx 35 highly skilled people, some of which on a part time basis. 

· Trading from two leasehold properties, each being manufacturing units in Leeds and North Yorkshire.  

· The repair and reupholstery brings in lots of repeat business but results in a low level of forward orders. 

· Directors have other interests and are not able to dedicate the time needed to the business.  

· One Director wants to leave the business completely, but the remaining Director does not feel able to run the business alone.  

The Issues

· Creditor pressure from trade suppliers, many of which have placed delivery of goods on hold.  

· Inability to obtain raw materials creating a high level of work in progress.

· Incomplete jobs would generate no value, if not finalised. 

· Insignificant forward order book.  

· Very little in the way of assets, as the manufacturing and repair process is mainly manual using hand tooling, as opposed to automated plant.  
Steps we took 

· Assisted the directors through the required process to pass resolutions to wind up the company. 

· Appointed agents to provide a valuation of the assets of the company. 

· Advised and assisted the Directors in making the workforce redundant. 

· Assisted employees in making their claim to the Redundancy Payments Office. 

· Convened meetings of members and creditors to place the Company in Liquidation. 

· Instructed agents to sell assets, on a break up basis. 

· Issued notice of disclaimer of both of the property leases, to all relevant parties. 

· Collected outstanding book debts.  

The outcome

· Distribution to preferential creditors. 

· Company dissolved 3 months after calling final meeting.  

· No adverse effect on Directors’ future business dealings. 

· Able to ensure that the Directors’ 

Jennison can help you with all aspects of Liquidation of the Company, convening the creditors’, meetings, dealing with customers and employees and will ensure an efficient and practical outcome for stakeholders.  Please call us now on 0800 107 8788. 

